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KITVATION-

Ijtat week ttrength
Event a proved

that tlieto lad been a rather thorough
liquidation of the reckless upeculatlon
started In the lato summer and the dlncov-

ory of the fact addM to the growth of what
Wall Strwt oalln an unwieldy rhort
ont made for a hart recoverr in prices
Tim recovery was materially liilped more-

over by two important clrcumHtanops one
th rumored change in the control of the
Manhattan Elevated Iall a7 by which
the Bjntom U cither to be corwolldated
with or le uv l by the company that
is lo operato the new Rapid Transit subway
tho other what moo lo be a relAxa
lion In tho rates for tim use of money for
long periods Tho mystery which i ur
rounded tho Manhattan deal van exactly
what tva wanted to excite the dispirited
Imagination of speculator It brought
back into Wall Street Jaded heart onoo
more a touch of thu old glorious fever of
tho ilajH when practically overy property
ropresititod by tmnx dealt in on the Stock
ExctmnKu wns it WUH xupposcd being bit-

terly fought for by the munugeni of rival
proppiilert Itt u fabulous advance In market
value Hail iho arrangement concerning
Manhattan taken placu two years ago

Wull Strccl about It would
Iwon cither that Pennsylvania or the
Now York CVnirul railroad was arranging
n bllliondollnr combination to tako in all
the irnnoportution fnciUtleo Including cab
carriages express oompanlm In the
Circnter New York As it Is tho tots Ic-

Koniewhnt oher limited and definite Only
tin elevated and the underground railways
nro to bo combined Outsider and lay-

men are a little puzzled to eco how the
arrangement U to lm of extraordinary mu-

tual benefit for thin two roads interested
while a regards any concern whirls the
Now York Central railroad may havo in
tliH rnnttiT thr best opinion ceenw to ho

that the financial nnd engineering skill of
company Is fully occupied with

mattorM jUt now Many clnso obwrven
of tlm otock market hold that whatever
project is under dlscuwlon the recent rise
in tho price i f Manhattan stock has been
largely Hvculatlvo-

Th iilleged engines of time money
consictM In title that n largo tanking
houso which had n great deal of money
paId into it n tho roeult of various financial
operotlonn end was tmwllllng naturally-
to hold tho funds in idleness put out thu
monny at the legal rale of interest not
exacting the additional cornmiivlon gen
orally nk Hi in Wall Street at tho time
This of courw I merely a
device for evading the tintiry laws and
tho banking ho iso in question did not wlrb-

lo tIC The actions served however-
to abdlWi thn commission rate tempo
rnrily nnd thn cry of easy money
was ftartod money as

by those who pak with authority-
Is tlU The jupntlon of money rate in
limp like tlm prewnt Is determined to a

greater de mi than is commonly appn
by the credit of the individual or

firm aiking for ih lonn Making all such
nllownniv the general fact I that call
money I likely to remain around prewnl-
HcurpH until about the middle of the corn
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ins month and then and perhaps before
titers Mull for the uo of money both
on limn on d mnnd will probably bu
In evldonc until the of the year and
welt Into tho next year Speculators will
n very lucky Indeed If they can get any

slate money for lens than n per cent before
February Theta are many contingencies
to bo feared which may Intensify this stale
of affairs there are
to lie ho for which may ameliorate
them Xii relief ne d lw lookni for

rUes

nd

I

ali few contingnei

from tlm Wet In Kanns City Mil

wnukie San KrancUco and all thin great
interior centres money U command-
ing higher rutttt for ue than it U hero the
cause being tho panio activity in business
nnd local speculation In tlioeo placet u In
New offices there as
In our own city director are looking over
the lnig inaft of collateral that they have
on hand awl wiohlng In inuny CIMH that
they saw n ready market for It The finan-
cial tltuatlon thero uch in othtr words
that It will absorb all the money that

I

I

may

¬

¬

bo turned In by tho farmer the market-
ing of tho crops which has bon unduly
delayed for various reasons slowly pro

On the other hand every
tion points to a continuous lianlening of
tim rate of private discount In all the Euro
iKn cities und if this produces nn Increase-

in hank rates there n good deal of gold will
l e went out of this country Manifestly any
such speculation as that which was In

progress in Wall Street ul end of lat
week U not only unwarranted hut exceed-
ingly dingrous Tho fact has yet to l j-

beaten into certain peoples heads it sewna
that the legitimate and speculative business
of thU country has outgrown the countrys
capital and that time iiimnclnl market is
suffering from indigestion front time quantity
of now l ue that it hai been forced
to swallow

Tho really Important development of
last week wos the per
advanco in wages accorded to railway

I

employees hut causes that led to that
notIon and tlw results that will probably

I flow from It are profoundly Interesting to
tho etudont of economic anti flniincti In-

I gunny Instances the railroads were
to grunt tho Increaso UcmiKe they were
well awuro that peremptory demands

I for It wore about to bo made
by their employees and that in
tho present congested st t of railway
baslness strikes were to m avoided at all

rime dutormlnntion of tho
to make thnso demands dated

from the tlmo of tho interference of Prod
dent in tIme coal strike It being
perfectly clear now that tho memberx of
trade unions throuidiout time

tho 1rcsUknt of the
has put himself at their brad with tho
flag in his hand Time compensation to
thin railroads from them Increases In wages
U declared to lx Hot tIlL stimulus to
general trade and hence to railroad
trafllo which will lm given by time en-
larged distribution of wage earning undo
cecondly inn l isl which It affords for an
advance In railway freight rates Such
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an ndvaaou in freight rates on many
products lias already made Higher

rates for grain are usually ordered
at this tlmo of year upon co Mtlon of In
land navigation hut this your tho advance
has IXNMI greater limn usual and line ex-
tended to many now clnssincatlons Much
higher charges for thn irnn of
Iron and HKV nro for Initnneo to
l i exacted Tho railrondi Justly and
truly that they cannot afford to pay higher
wages to their men If they do not get more
money from shippim and perhaps from
passengers Preildfiit Ilamsey of tlm-
WaUihh out that hnd a demand for
thu b en mado last year in
stead of this tlm net faming of his road
would havo disappeared The dimlnu
tlon of earnings caused by Increased

xiwitfes Is now lu fact tho great financial
problem Marine overy railroad of the coun-
try in tho face

It U disputed by munyoxpertu that higher
freight tariff tchedales can bo mado effec-
tive at competing point aud that mich
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advances In rate M those talked of for
iron and steel will arouse intense popular
hostility But granted that the employees
are justified In asking for higher wages
that railroads nro justified In Imposing
higher freight rates In consequence
that the railroads will receive tho high
freight rates they ask what does it all
mean It means only another scene
In the drama of high prices as It slowly
unfolds to ltd Inevitable end Who
finally pays for th higher the
higher freights The ccnmmer How
does the consumer recoup himself By
demanding higher prices from oilier con-
sumers for nil that ho himself produce
A proportionate advance in pricrs the
rise in frolglit rates being only an Illus-

tration of u general tendency therefore
takes place In nil lines of trade and industry
When tho circle In completed another ad
vance is immediately mado by time Indi
vidual upon whom the demand lost fnll
unless he U willing ns of court he is not
to continue production at A loss There
lii really nothing to interfere with tItle sort
of thing going on Indefinitely save one
or two little economic facts The
fact it that In etieh a state of a airs
struggle for existence grows harder and
harder with people of fixed Income that
Is xx pln who have no power 10 obtain
more money with which to pay the higher
prices asked for all the thnrrs that they
must buy earners belong to lhl
class but while are WAJTO earners
thoss wages U a large por

whose wages do not increasu or but
little it Is a wellknown economic

law that In llko those under con-
sideration wages M n wholn do not rise
in proportion to the cost of living it being
also true that wage In hard times fall very
slowly Hence after a little while the
wage earner begins to mako trouble and
he joined In Ills troublnmaklng by tho

very conservative people who do
small hut absolutely fixed Incomes

frosts investments
Time sflcoml fact IB that all th c price ad-

vances one after the other with the specula-
Uvo enterprises that they necessarily entail
require larger nnd larger stints of money
and quantities of credit as they procw d
arid there Is obviously n limit to time ability
of any country to money anti
credit The timo finally arrives in the
national lifo where thene phenomena liav
been exhibited that thu country finds that
it Is living in anti upon itself and that the
tokens of wraith that from hand
to hand are exactly llko shares of flock
in n concern whose capital has beets con-

stantly nod continuously inflated limo
high prices anti fevered stat of domestic
consumption and speculation make the com-
mercial market of the country
slid for foreigner to sell their wares
and the xKirent tx lhle plncn fur them to
purchase anything whiln tho llnnnclers of
tho land discover that they have bought
back at high prices nil the stocks and l nd
which they hind wild to foreign countri
In former years Tho country ex rt-

tradn dlminMios unit its import swell
to enormous proportion anti it borrows
great sums In other countries to provtdn
means for tlm conduct of Its tmslnetM
Its foreign creditors Imth these who hive
1oan d mcmoy nnd ihin who linvo sold
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nierchandlp finding them Is that
they can buy in tli debtor country
that they cannot buy cheaper at hoinn
demand repayment in ca h nnd will only
leave their money In the debtor country
as high ralrs for Its life art paid These
mtw naturally tend to ri and time line
finally arrives when the debtors countrys
credit U ihaken HIM the foieigu cr dltor
will not leave hi money thereat all Then
unless a new supply of money can i o ob-

tained from M mewh ri the era of high
prices ends As to the re ults which follow
thn coiitemt ranous history of nations
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